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Message Text 

UNCLASSIFIED 

PAGE 01 QUITO 03418 241637Z 
ACTION EB-07 

INFO OCT-01 ARA-10 EUR- 12 ISO-00 FEA-01 CEA-01 CIAE-00 
COME-00 DODE-00 FRB-01 H-02 INR-07 INT-05 L-03 
LAB-04 NSAE-00 NSC-05 PA-02 EPG-02 AID-05 SS-15 
STR-04 ITC-01 TRSE-00 USIA-15 PRS-01 SP-02 OMB-01 
/107 W 

250038Z 024042/64 

R 232245Z MAY 77 
FM AMEMBASSY QUITO 
TO SECSTATE WASHDC 4444 
INFO USDA/FAS WASHDC 
AMEMBASSY LONDON 

UNCLAS QUITO 3418 

E.O. 11652: N/A 
TAGS: EAGR, ETRD 
SUBJECT: COCOA EXPORTS 

REP: STATE 109872 

1. CONSIDERATION BEING GIVEN TO ELIMINATION OP TAX CREDITS 
ON COCOA PRODUCT EXPORTS (LIQUOR OR PASTE 15 PERCENT, BUTTER 
13 PERCENT, POWDER OR TORTA 7 PERCENT). IN VIEW OF 
FOLLOWING POINTS PROCESSING INDUSTRY RELUCTANT TO ACCEPT 
PROPOSAL BY GOE UNLESS BEAN EXPORTS BANNED. 

2. ELEVEN OPERATING FIRMS NOW HAVE CAPACITY TO PROCESS 
13.6 TONS BEANS PER HOUR. EXPANSION OF ONE FIRM AND 

OPENING OP NEW ONE EXPECTED TO BRING INDUSTRY'S HOURLY CAPACITY 
TO 15.6 TONS BY END OF 1977. 

3. INDUSTRY ALREADY NEEDS MORE BEANS TO PROCESS SINCE 
MOST FIRMS CURRENTLY OPERATING BELOW PREFERRED CAPACITY. 

4. ECUADOREAN 1976-77 COCOA HARVEST (OCTOBER-SEPTEMBER) 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 QUITO 03418 241637Z 

NOW REDUCED TO 65,000 TONS. BEST GUESS IS THAT 65 PERCENT 
(ABOUT 42,250 TONS) WILL BE PROCESSED DURING YEAR WITH 
BALANCE EXPORTED AS BEANS. ASSUMING DOMESTIC CONSUMPTION 
4,000 TONS, PRODUCT EQUIVALENT 38,250 TONS AVAILABLE POR 
EXPORT. EXPORTS INCLUDING BEAN EQUIVALENT OP PRODUCTS 
TOTALLED 38,500 TONS DURING OCTOBER 1976- APRIL 1977 PERIOD. 

BLOOMFIELD 
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